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INSURED PENSION PLANS IN THE UNITED STATES 





DEPOSIT 
ADMINISTRATION 
GROUP ANNUITIES 


INDIVIDUAL 
POLICY PENSION 
TRUSTS 


DEFERRED ANNUITY 


GROUP ANNUITIES OTHER PLANS 





ESTABLISHED DURING YEAR 





1958 
Number of Plans 
Number of Persons Covered 
Annual Income at Retirement 


1959 
Number of Plans 


Number of Persons Covered 
Annual Income at Retirement 


1960 
Number of Plans 


Number of Persons Covered 
Annual Income at Retirement 


IN FORCE AT YEAR-END 
1950 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1955 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1959 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1960 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


520 
35,000 
$11,000,000 


400 
25,000 


2,345,000 
$7,925,000,000 
$ 845,000,000 
$1,000,000,000 


$11,675,000, 000 
$ 695,000,000 
$ 1,390,000,000 


$3,375,000,000 
$ 415,000,000 
$ 460,000,000 


7,530 
335,000 
$675,000,000 
$170,000,000 
$275,000,000 


12,530 


480,000 
$1,325,000,000 
$ 250,000,000 
$ 455,000,000 


$2,075,000,000 
$ 320,000,000 
$ 630,000,000 


$1, 010,000,000 


18,980 
4,100,000 
1,250,000.000 
1,425,000.G00 
1,835,000,000 


1 


28,430 


$ 1,765,000.000 
$ 2,665,000,000 


32,340 
= 5,465,000 
$18,750,000,000 
$ 1,620,000.000 
$ 2,800,000,000 





Source: Institute of Life Insurance. For Deferred Annuity and Deposit Administration Group Annuities, the amount of annual income pro- 
vided at retirement is the amount paid for to date. For Individual Policy. Pension Trusts and Other Plans, this figure represents 
the total annual income which is expected to be provided at retirement. For plans established during the year, the figures include 
some increases where existing plans were amended and new contracts issued to repjace old ones. 


A total of 32,340 insured pension plans were in force in 
the United States at the end of 1960 with the life insurance 


companies. This represented an increase of 3,910 since the 


end of 1959. The number of persons covered by these plans 
also increased during the year, from 5.3 million to 5.5 


million, a record high. Of this total, 540,000 persons were 
actually receiving pension payments at the end of the year. 

Reserves of insured pension plans increased by $1.25 
billion in the year, to a record amount of $18.75 billion, 
although the increase in the year was smaller than any 


_ 





recorded since 1956. Payments of premiums and consid- 
erations for insured pension plans declined by $145 million 
during 1960, to a total of $1.6 billion. Approximately 80% 
of total premiums and considerations was paid by employ- 
ers; 20% was paid by employees. 

The decline in premiums and the accompanying decrease 
in reserve growth reflect general rate reductions for group 
annuities of as much as 10%-15% which were effective 
on anniversary dates during the year, as well as transfers 
of some insured pension plans to non-insured status. 

The annual income at retirement provided by the insured 
pension plans in force at the end of 1960 amounted to 
$2.8 billion, an increase of $135 million in the year. For 
group annuities, this annual income figure represents only 
the amount of income at retirement paid for up to the end 
of 1960, while for individual policy pension trusts and 
the other plans, it represents the total annual income 
expected to be received at retirement. 

Insured pension plans have shown significant growth in 
the United States in the period from 1950 to 1960. The 
number of plans in force has nearly tripled in the ten-year 
period; the number of persons covered by these plans has 
doubled. 

The type of insured pension plan which has shown the 
most marked development over this period has been the 
deposit administration group annuity, the newer type of 
group annuity. In 1950, these annuities covered only 10% 


of total persons enrolled in insured pension plans; in 1960, 
their share of the total had increased to 34%. 

In 1960, the largest proportion of total persons enrolled 
in insured pension plans represented those covered by 
deferred group annuities, the conventional type of group 
annuity. At the end of the year, plans of this type in force 
covered 2.5 million persons, 46% of the total number 
enrolled in insured pension plans. In 1950, however, the 
corresponding share was 71%. 

Individual policy pension trusts accounted for by far 
the largest portion of the total number of insured pension 
plans in force at the end of 1960 —63%. Plans of this 
type, however, covered only 12% of the total persons 
enrolled. The average size group covered by individual 
policy pension trusts in 1960 was 30 persons, considerably 
smaller than the averages of 450 for deferred group annui- 
ties and 590 for deposit administration group annuities. 

New insured pension plans numbering 3,970 were set 
up in the United States during 1960, covering 170,000 
persons. Both the number of new plans and the number 
of persons covered by these plans showed significant in- 
creases during the year. The average number of persons 
covered by each new plan in 1960 was about 40, the same 
as the corresponding 1959 average. This average has de- 
clined since 1955, however, when it was nearly 100, as 
more and more smaller businesses have been establishing 
insured pension plans. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED: STATES 


(000 Omitted) 





Type of Benefit Payment 


Mar. 
1961 


Mar. 
1960 


3 Mos. 
1961 


3 Mos. 
1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$183,300 
111,000 
30,900 


$183,900 
109,500 
34,100 


$ 522,200 
312,400 
87,000 


496,000 


284,400 — 


88,200 





TOTAL 


325,200 


327,500 


921,600 


868,600 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


58,100 
400 
5,600 


57,000 
300 
6,200 


166,600 
2,500 
14,400 


163,800 
2,000 
16,000 





TOTAL 


64,100 


63,500 


183,500 


181,800 





DISABILITY PAYMENTS 
(Including. Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,000 
4,800 
700 


6,100 
3,900 
1,100 


18,400 
13,300 
1,900 


18,500 
11,400 
2,100 





TOTAL 


11,500 


11,100 


33,600 


32,000 





ANNUITY PAYMENTS 


Group 
Individual 


34,400 
31,200 


27,900 
30,700 


109,500 
99,200 


93,300 
98,900 





TOTAL 


65,600 


58,600 


208,700 


192,200 





SURRENDER VALUES 


130,500 
2,700 
32,400 


124,300 
3,000 
28,600 


352,000 
6,700 
85,200 


332,300 
7,000 
72.490 





165,600 


155,900 


443,900 


411,700 





DIVIDENDS TO 
POLICYHOLDERS 


Industrial 
Annuity 


123,600 
27,800 
6,600 
6,700 


110,600 
22,000 
10,800 
10,200 


319,500 
53,500 
14,700 
12,100 


289,000 
52,700 
19,400 
15,700 





TOTAL 


164,700 


153,600 


399,800 


376,800 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$796,700 


$770,200 


$2,191,100 


$2,063,100 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


198,500 
49,100 


195,500 
49,300 


539,200 
133,800 


502,200 
129,300 





TOTAL 


$247,600 


$244,800 


$ 673,000 


$ 631,500 





are excluded. 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
is of reports from life insurance companies representing over 95% of all payments. Health insurance dividends to policyholders 


J 








INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 

























































































(000,000 Omitted) 
C CHANGE IN 
ACQUIRED HELD HOLDINGS 
TYPE OF INVESTMENT 
Mor. Mar. 3Mos. 3 Mos. Mar.31 Mar.31 Feb.-Mar. 
1961 1960 1961 1960 1961 1960 1961 
Government _U. S. $ 315 $ 199 $ 8380 $ 891 $ 6,535 $ 6,808 $— 7 
Canada 18 4 43 33 298 270 + 7 
Other 2 oo 28 25 173 96 + 1 
Non-Guaranteed Federal Agency 20 12 54 31 103 74 +11 
State, Provincial, Local 
U. S. Direct & Guaranteed ll 12 47 33 1,075 883 + 4 
Special Rev. & Other 35 31 96 72 . 2,374 + 29 
Foreign Direct & Guaranteed 15 26 27 47 991 956 + 8 
Special Rev. & Other — _— — 1 16 18 + 3 
World Bank & Other International 
A ani sis ze. 
BONDS gency 3 4 239 233 2 
Railroad U. S. 7 6 17 14 3,715 3,775 + 3 
Foreign 1 _- 1 a 24 24 -- 
Public U. S. 21 32 97 99 15,962 15,768 — 14 
Utility Foreign 7 2 15 11 786 740 + 6 
Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 293 108 880 515 353 141 — 27 
All Other 297 230 756 786 25,108 23,899 + 95 
Foreign 14 29 74 51 1,326 1,155 + 7 
TOTAL 1,056 694 3,018 2,613 59,364 57,214 +124 
U.S Railroad — _ — — 63 62 — 
—— Utility 12 31 4l 50 — + 8 
ank, Trust & Ins. — — — —_ =~ 
PREFERRED i isc. 5 1 24 5 591 560 + 1 
STOCKS Industrial & Misc 
Foreign — _— —_— _ 4 3 -- 
TOTAL 17 32 65 55 1,949 1,753 + 9 
U.S Railroad _— — — -- 28 29 — 
Public Utility 9 4 24 13 547 459 + 18 
COMMON Tedustrial & Mice, e yeoe & te weno ae 
STOCKS Industrial & Misc. 4 J 
Foreign 1 1 4 2 58 42 + 5 
TOTAL 49 26 138 75 2,286 1,969 + 76 
Farm 59 61 156 153 3,004 2,856 + 13 
Non-Farm FHA 105 122 389 a — ~— + 65 
NHA 1 1 4 — 
MORTGAGES VA 20 28 44 142 6,839 7,135 es 
Conventional 364 332 972 895 22,974 21,211 +157 
TOTAL 549 544 1,565 1,571 42,351 40,011 +208 
Company Used 8 14 20 30 1,069 992 + 6 
Investment Residential 1 1 2 2 425 415 + 1 
REAL Commercial 3 7 25 23 2,296 2,271 — 4 
ESTATE 
Other 2 1 6 5 33 34 — 2 
TOTAL 14 23 53 60 3,823 3,712 «+ il 
POLICY LOANS 140 145 373 360 5,409 4,774 + 64 
CASH Xxx XXX XXX XXX 1,219 1,153 — 50 
Mi OTHER ASSETS XXX XXX XXX XXX 5,068 4,379 + 86 
,) TOTAL $1,825 $1,464 $5,212 $4,734 $121,469 $114,965 $+518 





Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 


over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 


>. holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 
|justments. 





Al. . mim, , 




















MOTOR VEHICLE DEATH BENEFITS 


Life insurance companies paid over 10,000 claims 
amounting to $31,000,000 in motor vehicle death benefits 
during the first three months of 1961. These payments 
represented 1.8% of the number and 3.3% of the amount 
of total death benefits from all causes paid in the quarter. 


The corresponding figures for the same period last year 
were virtually unchanged in amount but about 1,000 less 
in the number of claims. Thus, the average size payment 
made by the life insurance companies rose to over $3,000 
from $2,800 in 1960. 





LIFE INSURANCE DEATH BENEFITS, FIRST QUARTER 1961 








ORDINARY 
No. Amount No. 


GROUP 


INDUSTRIAL TOTAL 


Amount No. Amount Amount 





Alabama 
Alaska 
Arizona 
Arkansas 
California 


300,000 
2,800,000 
3,400,000 

40,400,000 


$ 4,200,000 
200, 


12,700 $ 2,500,000 $ 12,300,000 
,000 ¥ “SN 00 500,000 
1,700,000 400 200,000 4,700,000 
1,300,000 1,100 300,000 5,000,000 
29,000,000 2,900,000 72,300,000 





Colorado 
Connecticut 
Delaware 

District of Columbia 
Florida 


4,600,000 


400,000 7,300,000 
1,800,000 18,600,000 
300,000 3.300.000 
600,000 6.800.000 
3,700,000 25,900,000 


ey 
< 


$2222 





Georgia 


11,200,000 


apa 


. 
» 


82288 


3,700,000 18,800,000 
— 2,000,000 
“ 2,000,000 
5,900,000 65,500,000 
2,400,000 22,100,000 


SSS5 


of 





7,200,000 
5,600,000 
6,600,000 


5,200,000 
2,400,000 


5 


400,000 9,900,000 
500,000 8,700,000 
1,500,000 10,900,000 
1,900,000 12,300,000 
300,000 4,000,000 


Be 
a 





9,800,000 
Massachusetts 18,900,000 
Michigan 
Minnesota 
Mississippi 


17,800.000 
33,300,000 
39,000,000 
14,900,000 

5,300,000 


2,800,000 
500,000 





Nebraska 
Nevada 
New Hampshire 


22,800,000 

100,000 2.400.000 
200,000 5,400,000 
008 400 1,200,000 
300,000 3.200,000 





New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 


43,100,000 
2.300.000 
10,200,000 129,200,000 
2,100 ,000 15,700,000 
as 1,600,000 


100,000 

29,700 
6,400 
am 





Oklahoma 
Oregon 
Pennsylvania 


Rhode Island 


5,300,000 55,700,000 
400.000 


14,800 
900 
300 100,000 


BEE 
g 


9,700,000 
900,000 


30,100 
2,600 


Py 





South Carolina 
South Dakota 


eco} 


8,400 2,400,000 
a ss 
7,700 2,300,000 
6,000 2,400,000 
200 100,000 


3888 





Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 





1,000 
12,200 


300 100,000 
7,300 2,400,000 
700 200.000 4,700 
1,700 600.000 4,100 
2,700 900,000 9,600 
* ss 400 


gESEs 
a3g|S8e86|5 


— 
one 


3338| 8832318 


$8888 |8388 
5 
3 


YNweo 


Be 
s 


— oo ee — 2 





Retal ALS. sis ivsacks 3 169,600  $522,200,000 


s 
: 








267,800 $87,000,000 "562,800 


2 
: 





*Fewer than 50 policies. 
**Less than $50,000. 


Source: Institute of Life Insurance. Totals for the United States are estimated on the basis of reports from life insurance companies repre- 


senting nearly 94% of all death benefits. 








